OFFICE OF THE SECRETARY OF WAR
1000 DEFENSE PENTAGON
WASHINGTON, DC 20301-1000

JUL 31 2026

Dear Defense Industrial Base and Acquisition Stakeholders:

The Department of War (DoW) invites you to suggest common sense contract accounting
changes to help achieve our key objectives: to incentivize participation by commercial suppliers
and reduce compliance costs by creating a framework that aligns key DoW data and audit
requirements with Generally Accepted Accounting Principles and Sarbanes-Oxley Act of 2002,
section 404(b) control environments.

The Department’s Acquisition Transformation Strategy calls for maximized acquisition
flexibility through the reduction and elimination of overburdensome and unnecessary regulations
and processes. The DoW is actively exploring opportunities to adapt the regulatory environment
based on common sense accounting practices that create opportunities and reduce costs to
industry partners. To this end, DoW appreciates your direct feedback on pragmatic ways to
streamline data and audit requirements as it pertains to business systems. Your suggestions will
provide vital insights to the Department that are needed to provide greater understanding of how
commercial suppliers manage complex requirements which are critical to our Nation’s defense.

Relatedly, the Office of Management and Budget, Office of Federal Procurement Policy,
Cost Accounting Standards Board (CASB) recently eliminated four cost accounting standards
(CAS).! The CASB is also working rulemaking for several other areas including the elimination
of a fifth standard, and implementation of significant increases to the CAS thresholds.” This
rulemaking demonstrates real progress, taking the first steps to streamline the process where
CAS applies. We invite you to continue to provide feedback to advance reform via the public
comment process with the CASB.

We hope you will take this opportunity to help shape this effort. Your insight and
experience will help DoW chart a new course to achieve more practical, effective, and resilient
partnerships to support our Warfighters. Please submit input to DoW point of contact,

Ms. Jennifer Quinones, at dcaa.belvoir.hq.mbx.casa@mail.mil by August 15, 2026.
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Michael P. Duffey Michael T. Powers

Under Secretary of War for Acquisition Acting Under Secretary of War (Comptroller)
and Sustainment /Chief Financial Officer

' OFPP Rule 0348-AB90, “Conformance of Cost Accounting Standards to Generally Accepted Accounting
Principles for Cost Accounting Standards 404, 408, 409, and 411,” July 8, 2026
(https://www.federalregister.gov/documents/2026/07/08/2026-13764/conformance-of-cost-accounting-standards-
to-generally-accepted-accounting-principles-for-cost)

2 CASB originated rules are included in the Unified Agenda rule list for OMB at
https://www.reginfo.gov/public/do/eAgendaMain?operation=OPERATION GET AGENCY RULE LIST&curr
entPub=true&agencyCode=&showStage=active&agencyCd=0348&csrf token=79E178CB3D8FBF325FF2ACB4
COFB23858F8648839F06791CEEFAF112934E77EC2D5SAAB4FC0311EB36D97B4E3D63B7EC148EC



