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tolceai Buol4 a., ..,.. 

. a. TJ!$ »&\'f Md•~ the ~k 001 hpah~UJ@, tl1J~\'l• .5-tld 
l~Uea ~~'~ tl'$4o "4@8 bo~ue o! th•ir 'bea~ on <th.tPlJins. 

i.. !ho Yat uadol"t$ke tM ~lt CD tho tndG codes or ~JttiUJ1 
~. ad Pariugal a.n4 IJ..ao ~ tl'&de eode1 of ths Yeatern 

. ~fittdapheH. 

o. Tho ~ uad.ertako the Wl'k on -11 othe:o. 

~e Camm1tteo ttent on to state that unenciph$red trada coois 
110ul4 bot Yot>ke-4 bf the agenc1 h~l~ th9 ocdo book concl);-nGd. Tho 
t.hn• &S~ieo VOl'O to ezchango l1sta ot th0 ood9 hooks held a" 
th& lb.nd..1.tls Q.cmittee ooul~ a.void duplication 1n &a~ign.tng th~ vorlt. 

rj ! ·· · ColGtt@l k;roa the.a potnt"d out that .. u !al!' &~ lmov.n., l!o 
.atsticn bad evw bffn take bf high~ au~it,. to c®.firm this 
pl>O:t,iosU. th~ Preo1d4~'•0 iltlt.taled.~~1Dr~ note to tho X>i.r~<:it>?J 

, cf' tA~ Budget d&.t~ lul7 8, 19~~ orie:ra \hat only the Savy, th~ 
f ~ F.31 1 G4 the }..'J!'tfq be giv'J.11 Ct7PtWlyt1c l"ffJfOll•ibilltJ. 'lbe tt.~ld.t 
j t Of H~lib1ll ty d&l@f!r4 t.o O:&M ot the egeflQiG:a QonOftrJ2.~ v~~~ 
~ "\aot Cliaett1aed 1n Wo ol'Sa1 BON~ Ml1 11 thel"O a»J 1ndioat1-.m 
\ . tlu\t \hG . Joint illi.ief@ ef Staff U.d . 8T=r." eon.itJi~rod thij pro.~SU 
ll. fi.d~ b7 ~0 ~'U.nd.1»8 ~t~. 

. ~~. ~ri ~ ~- ~· 1.1 ooaa!d~ff.~ls co:ot'u.41on as 
-i~ -~~JI ~ ~ le MW in •ttsoi · ~ atlit4ld that u · !' 
.!:.::-.• _ ~~~J§11 s~~~~3 ~Uua ~· ~~ Of itl M~. X• ' 
,.:.~~ ~' ~··riu i.i. oo~ Itfflttt hAd ·e~~~ with ·l!.Ui lf'.t--t?u~ : 

. . · - .~, ~~ ~~tft<t .~ e.$ ~,. · he il4 @i bow thl1J ~fl1 ·~0~ ~-; N~1~7 
_·; . ~1~~~}d.:~~µJ..~1.. . 

; ·t' • 

. . 

~~ ·~" :<-::-'~ .. ~ ... ·: ~- '.r.. .: .... ~-~ ;·..,. _·-,., ' --



It. ColOA*l ROYl•t' atated ti.a\ h• 414 aot eoasi~P t-bJ.t 
e..'~ unwn\$1 oas•. but n:s• o:a \e tu•u.eo tile 4irf•i-eac• 1n 1dKl~es 
batV&W the Japan4t1J ut.1CJ& a&4 ou on.. to., e~lo. s. poJ.Akd o'\\l:t 
that b Je,paJA the O~l"Ci&l eoaoeJ'Jla tuM\ioa u a p&l't o~ the 
iov~~t. In Md.tUoai ths \enitor1•• tu.ab)' th4 l•~~. 
tl~C:~ U FOl"WJ14 alld 'f}la1 &Dd1 AH ia N&lJ.t7 8Ubal4iu1ea ck t.he 
Jap~ae ~oTel"WiiJ~t &ad all tllei• bu•iaw1s Y1tl\ thG cutside vo~ld 
i~ asat .. .,t.f1o1&.l in natu.H. Fo• tlJ.•10 ~uoae a.nr c9~eaticna 
{lUt tSf J'tapan9&8 OOlltl.-Oll•d. Ue&I ~ 1lito•••u1i1 tied 1.a V1 t.h the 
~ov~r~i lt•Qltj thGJ, aai such~ will bl.Ye a eloao r\'ila~ionalaip 
to tha ottiei.al. J&paaea• go•a~t o~n1eaticn:;, ~ -. enbj6et 
~!,) th" s~ oontl"ols and 1ocu1 tJ" 

tt. Duffh.r.s Ulen doe•!'i'bed. th:a dift1oultJ.os Vhieh 't'Ould. 
t-0 ~~OUll.t~ro4 1n att~i:c.B to ~•parato th9 ~eonomie trs.tfl~ 
trca the di,lomst1c tor monitorin.g pu:rpone•- Aotua.lly littl~ 
11.tt~~t i11 eToi- Se\d~ to 1.ntol!'.iept COB11:8H1.&l trarr;:s ps:r .ce ~ 
~i£e~ the two tn>$a ue broa.dcut b7 the a&at t.n.a ttera., 6U:4 
t.he:ra 1a i'l!J w.1 ot telling W&thel' the un ae111age broad.out vill 
b? dipl~tic or aon:.src1al, all tr&l'tio 1• eopi~d 07 the ope~at~ 
Md torsard.ad to tho n!A. !he cnaeJ<oi&l trat"tic 1a a b7-prod.~ot 
or the iateroapt ct th• d1plcmat10J cut9queatl7, &rl)' &tt$Zp't to 
iote.?oept aomNrc.1&.l tr&rtio voul4 MP81J result in. a duplication 
of the A~'! d.1.l'l~tio COTOr&ge. 

c~. 7ord inquired u to the nsture Glld volwne of thU 
t.t-fill1o .. 
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tm~lm tit thi.6 tS,s~. 

C'.t!le~l Kn,•_ ~- :revu•&d t.L~ d11etUcion ~~S.J1t!R::g $\!\ 
t.hut negMcatioll ~f th* ~iel &a4 oeoM~G tnit l~ t:rb;lti~ 
t'l<t:tl the tlipl~ti{! ~~tea n.a dif"tittW.t. I;.cth t~~ of 1LSt'.~e:e1el. 
~~ t.l:an~tt~l'.1 ~M.1.~6~!a1nstttl7 on the aa.."I@ Cir'oi11.'QtJ1 ~, r a • -
~t ~ e-t-l!l-et_.. ~ ~ ~ ~H•~-tt.j &nd tH'>~h deelt 1n a 
~~ ~Uut'~ .. lfit.Jl tho lA!M wbJeot tzttes-;. ftw t ·nly poi.nt at . 
mich ee~~tl.o:ta mi11ht M hit.a.tble vtmld ~ ~ tbtfl ~st' af;' th.~ 
crirpto~~~ - ~rste. it~olt. 

!t ~ Q~ that tM WSt C'!l\ll"I@ ~~U flt thl.$ ti?U ~ 
to <:i~t!.aue ib& ~*UH ~\1 "1 eftec~o Y~ ah~ nw~rt!.!MA" inqlA.icy 
~tll -bij ~· to dflt11o~e !.t ~ pooM\ll"o ~tt\li!'~~r:t by tJui -~~s 
c.~t~ ~'O~ t.'0 1n •rteet ~' ~\.$ eol\.~nmnue ot t:~e t.~:· \",~ ft# 
th4'lt ti.ntil _:J.?l ~nS"191• to ~Uah Im 1.nqU1.17 itJ ~--i TCJ~ no f\\'''t~ -
"t~b oan be t4:.~~t .. 

B. K. ~IJ.t"~ 
l•t z.t." Sit. (L, 

i . · : 


