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INSPECTOR GENERAL 
DEPARTMENT OF DEFENSE 
4800 MARK CENTER DRIVE 

ALEXANDRIA, VIRGINIA 22360·1500 

ments 

September 28, 2012 

MEMORANDUM FOR ASSISTANT SECRETARY OF DEFENSE FOR RESERVE 
AFFAlRS 

AUDITOR GENERAL, DEPARTMENT OF THE ARMY 

SUBIBCT: Improve Needed in Transparency and Accountability of U.S. Army 
Reserve Component Equipment Transfers 
(Report No. DODIG-2012-139) 

We are providing this rnpot1 for review and comment. Army officials did not implement 
procedures to p1·operly account for the h'ansfer and replacement of 239,332 pieces of Army 
Reserve Components equipment, valued at apprmdmately $5.8 billion. As a result, Army 
Reserve Components have lost franspareocy of their equipment transfers and may experience 
equipment shottages that could hinder their ability to train soldiers ancl respond to Federal, State, 
or local emergencies. We considered management comments on a draft of this report when 
preparing the final report. 

DoD Directive 7650.3 requires that all recommendations be resolved promptly. As a result of 
comments from the Assistant Secretary of Defense for Reserve Affairs, we deleted draft 
Recommendation I .a and rnm011bered Recommendat.ions l . b, I .c, 1.d, and 1 .e to 
Recommendations L .a, l .b, I .c, and l .d, respectively. Comments from the Assistant Secretary of 
Defense for Reserve Affairs, the U.S. Anny Deputy Chief of Staff, G-8, and the Director. Army 
National. Guard were partially responsive. Comments from the Chief of Staff, U.S. Army 
Reserve were not l'esponsive. herefore, we request comments on Recommendations l .a, 2.a, 
2,b. 2.c, 3.a, and 3.b by Octobe1 29, 2012. 

Please provide 0omments that conform to the requirements of DoD Directive 7650.3. Cotnments 
provided to the final report must be marked and portion-marked, as appropriate, i n  acc01·dance 
with .DoD Manual 5200.0 l. lf possible, send a portable document format (.pdt) file containing 
yO'ur comments to audclev@dodig.n1il. Copies of your comments must have the actual signature 
of the authorizing official for your organization. We are unable to accept the /Signed/ symbol in 
place of the actual signature. If you arrange to send classified comments electronically, you 
must send them over the SECRET Internet Protocol Router Network (SlPRNET). 

 As tat1t Inspector General 
Acquisition and Contract Man(lgement 



 

 

 



 
                              

 

 

 

 
 

 
 

 

 

 
 

 
 

 
 

 
 

 

 
 

  
 

 

 

Report No. DODIG-2012-139 (Project No. D2011-D000AT-0274.000)    September 28, 2012 

Results in Brief: Improvements Needed in 
Transparency and Accountability of U.S. Army 
Reserve Component Equipment Transfers 

What We Did 
We determined whether the Army had 
transparency and accountability for Army Reserve 
Components (RCs) equipment transfers.  We 
reviewed documentation for 290,500 pieces of 
equipment transferred between 2003 and 2011, 
valued at approximately $7.6 billion, to determine 
whether the Army followed DoD Directive 
1225.6, “Equipping the Reserve Forces,” 
April 7, 2005 (Directive), when transferring 
equipment. 

What We Found 
Army officials did not implement accountability 
procedures to verify the transfer and replacement 
of 239,332 pieces of RCs equipment, valued at 
approximately $5.8 billion.  Specifically, RCs 
transferred 203,997 pieces of equipment to Army 
Active Component (AC) and other RCs without 
the Secretary of Defense’s (SECDEF’s) approval.  
This occurred because: 

 U.S. Army Deputy Chief of Staff, G-8 (G-8) 
and RCs inappropriately determined that 
proposal plans were not required for 203,929 
equipment transfers within RCs; and 

 G-8 did not follow the requirement for 
preparing a proposal plan for 68 pieces of 
equipment transferred to AC. 

RCs transferred another 1,203 pieces of 
equipment to AC and other RCs before obtaining 
SECDEF approval because G-8 did not initiate the 
approval process timely.  The Assistant Secretary 
of Defense for Reserve Affairs (ASD [RA]), G-8, 
and RCs could not accurately account for the 
replacement of 34,132 pieces of RCs equipment 
transferred to AC and other RCs because ASD 
(RA), G-8, and RCs informal processes were not 
effective for verifying equipment replacements.  
The Army could not determine the total amount of 
RCs equipment transfers for the purpose of 

mobilization because it did not maintain a central 
repository. 

As a result, RCs have lost transparency of their 
equipment transfers and may experience 
equipment shortages that could hinder their ability 
to train soldiers and respond to emergencies. 

What We Recommend 
We recommend ASD (RA) update draft 
DoD Instruction 1225.06, finalize formal policies, and 
develop a central repository.  We recommend G-8 
conduct a review to determine the need to replace 
equipment transferred, prepare proposal plans for 
future equipment transfers, take action to replace 
equipment transferred between 2003 and 2008, and 
create implementing guidance.  We recommend that 
the Chief of Staff, U.S. Army Reserve (USAR) and 
the Director, Army National Guard (ARNG) prepare 
proposal plans and obtain SECDEF approval for 
future equipment transfers and create implementing 
guidance. 

Management Comments and 
Our Response 
As a result of comments from ASD (RA), we 
deleted draft Recommendation 1.a and 
renumbered Recommendations 1.b, 1.c, 1.d, and 
1.e to Recommendations 1.a, 1.b, 1.c, and 1.d, 
respectively. Comments from ASD (RA), the 
U.S. Army Deputy Chief of Staff, G-8, and the 

Director, Army National Guard were partially
 
responsive. Comments from the Chief of Staff, 

U.S. Army Reserve were not responsive.  

Therefore, we request comments by
 
October 29, 2012.  Please see the 

recommendations table on the back of this page.
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Report No. DODIG-2012-139 (Project No. D2011-D000AT-0274.000)    September 28, 2012 

Recommendations Table 

Management Recommendations 
Requiring Comment 

Assistant Secretary of Defense 
for Reserve Affairs 

1.a 

U.S. Army Deputy Chief of Staff, 
G-8 

2.a, 2.b, and 2.c 

Chief of Staff, U.S. Army 
Reserve 

3.a and 3.b 

Director, Army National Guard 3.a 

No Additional Comments 
Required 

1.b, 1.c, and 1.d 

2.d and 2.e 

3.b 

Please provide comments by October 29, 2012. 
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Introduction 

Objective 
Our objective was to determine whether the U.S. Army had transparency and 
accountability for equipment transferred between the U.S. Army and U.S. Army Reserve 
Components.  See Appendix A for a discussion of the scope and methodology and prior 
coverage related to the objective. 

Background on U.S. Army Components 
The National Defense Authorization Act for FY 2012 approved the U.S. Army’s end 
strength to be approximately 1.1 million soldiers.  The 1.1 million Army soldiers are 
divided between two distinct and equally important components: Army Active 
Component (AC) at 562,000 soldiers and Army Reserve Components (RCs) at 
563,200 soldiers. Army AC mission is to fight and win wars by providing prompt and 
sustained land dominance.  Army RCs are made up of the U.S. Army Reserve (USAR) 
and Army National Guard (ARNG).  USAR is authorized 205,000 soldiers that are 
trained, equipped, and ready to meet global requirements across a full spectrum of 
operations. ARNG is authorized 358,200 soldiers and has a dual mission that consists of 
both Federal and State roles. A Governor can activate ARNG during local or State 
emergencies, such as storms, mudslides, fires, earthquakes, or civil disturbances.  In 
addition, the President of the United States can activate ARNG for participation in 
Federal missions. 

Equipping Army Active Component and Mobilizing Army 
Reserve Components 
Over the past decade, Army RCs have fought side-by-side with Army AC in support of 
overseas contingency operations in Southwest Asia.  Operations Enduring Freedom, Iraqi 
Freedom, and New Dawn have required significant numbers of soldiers and equipment to 
combat these evolving threats.  Since September 11, 2001, Army officials have activated 
203,613 USAR soldiers and 360,796 ARNG soldiers.1  Army RCs are activated when 
they are officially ordered to the Army AC. 

According to the draft “DoD Directive 1225.6 Request Review Process,” flowchart and 
Army officials, the U.S. Central Command Combatant Commander is responsible for the 
soldiers geographically located in Southwest Asia.  The Office of the U.S. Army Deputy 
Chief of Staff, Operations (G-3) is responsible for developing plans and priorities within 
each Combatant Command.  The Commander and G-3 work together to identify 
mobilizing units,2 what missions the units will accomplish, and equipment requirements 
to accomplish the missions.  G-3 submits a list of the equipment requirements to the 

1 USAR and ARNG soldiers are counted each time they are activated causing the activated number of 

soldiers to be higher than the authorized number of soldiers. 

2 Mobilization involves the preparation of soldiers and their required equipment. 
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Office of the U.S. Army Deputy Chief of Staff, G-8 (G-8).  G-8 is responsible for 
matching available resources to identified equipment requirements.  G-8 reviews the list 
of equipment requirements and proposes the best approach to fulfill the equipment 
requirements to G-3.  G-8 can propose the fulfillment of equipment requirements through 
new procurements, Theater Provided Equipment (TPE),3 Army AC to Army AC 
transfers, and Army RCs equipment transfers.  G-8 recommends Army RCs equipment 
transfers as a last resort to meet the requirements of mobilizing Army AC or Army RC 
units. G-3 approves the G-8 proposal and informs the Combatant Commander of how it 
will meet the equipment requirement.  G-8 must follow DoD Directive 1225.6, 
“Equipping the Reserve Forces,” April 7, 2005 (Directive), when G-3 agrees to fulfill 
equipment requirements through Army RCs equipment transfers. 

History of DoD Directive 1225.6 
In November 1992, the Assistant Secretary of Defense for Reserve Affairs (ASD [RA]) 
issued the Directive to address the transfer of equipment from RCs to the AC.  ASD (RA) 
created the Directive to prevent the RCs from being used as equipment pools, as well as, 
to prevent funding designated for the RCs from being diverted to the AC and having 
older, less capable equipment provided to the RCs.  In April 2005, ASD (RA) revised the 
Directive to update policies and responsibilities for procuring and distributing items of 
new and combat-serviceable equipment to the RCs.  The Directive also requires a 
proposal plan to replace equipment transferred from the RCs.  The proposal plan 
identifies the type and quantity of agreed upon equipment to transfer, as well as, an 
equipment replacement plan.  The replacement plan specifies when and how the 
equipment will be replaced.  Equipment can be replaced with newly acquired equipment, 
refurbished equipment, or funding for the replacement value of the transferred 
equipment. 

The Directive requires Secretary of Defense (SECDEF) approval of proposal plans before 
the transfer of equipment.  In December 2006, Army officials requested delegation of 
approval authority to the Secretary of the Army for equipment transfers.  In 
October 2007, the Deputy Secretary of Defense denied the request to lower the delegation 
of approval authority to the Secretary of the Army.  In January 2012, Army officials 
requested that the Deputy Secretary of Defense modify the Directive to exclude the 
requirement of a proposal plan for equipment transfers made within Army RCs.  On 
May 16, 2012, the Under Secretary of Defense for Personnel and Readiness issued 
DoD Instruction 1225.06, which still requires proposal plans for equipment transfers 
made within Army RCs. 

Army’s Approval Process of Proposal Plans 
According to the draft “DoD Directive 1225.6 Request Review Process,” flowchart and 
Army officials, once G-3 approves the G-8 recommendation to fulfill an equipment 
requirement through an Army RCs equipment transfer, G-8 coordinates with the head of 

3 TPE is equipment left behind for follow-on units to use in an effort to cut down on equipment shipping 
costs. 
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the transferring Army RCs to confirm availability of equipment and negotiates the 
transfer. G-8 documents the agreement in a proposal plan.  G-8 and Army RCs approve 
the proposal plan and forward it to the Office of the Secretary of the Army (OSA) for 
review. OSA reviews the proposal plan and verifies that the Army will be able to 
maintain sufficient equipment levels to enable all units under its jurisdiction to satisfy 
training, operational requirements, and mobilization readiness after the transfer.   

OSA forwards the approved proposal plan to the Joint Chiefs of Staff (JCS) for review.  
JCS reviews the proposal plan to determine if the equipment transfer will affect DoD’s 
ability to complete current and future missions.  If the proposal plan negatively affects 
DoD’s ability to complete current and future missions, JCS submits an alternative 
program and budget proposal to achieve greater conformance with the priorities of the 
Combatant Commander.  If the proposal plan does not affect DoD’s ability to complete 
current and future missions, JCS approves the proposal plan and staffs it to the Office of 
the Secretary of Defense (OSD) for review.   

Within OSD, ASD (RA), and SECDEF review the proposal plan.  ASD (RA), who is 
responsible for the overall supervision of RCs matters, reviews the proposal plan to make 
sure that Army RCs still have the necessary equipment to complete their dual mission 
after the required equipment is transferred. ASD (RA) approves the proposal plan and 
forwards it to the SECDEF requesting final approval.  The SECDEF approves the 
proposal plan, authorizing Army RCs to transfer the requested equipment.  Additionally, 
the SECDEF’s approval of the proposal plan also signifies approval of the replacement 
plan for the transferred equipment.  See Appendix B for a diagram of the proposal plan 
approval process. 

Army Reserve Components Transferred Equipment 
Army RCs identified they transferred 290,500 pieces of equipment between 2003 and 
September 2011, valued at approximately $7.6 billion.4  In July 2011, G-8 and Army RCs 
agreed to review the requirement to replace 85,300 pieces of Army RCs equipment, 
valued at approximately $5 billion, transferred to Army AC and mobilizing Army RC 
units between 2003 and 2008.5  Since 2008, the SECDEF has approved five proposal 
plans that transferred 1,203 pieces of equipment to Army AC and mobilizing Army RC 
units, valued at $186.6 million.  In addition, Army RCs transferred another 
203,997 pieces of equipment, valued at approximately $2.4 billion.  Specifically, Army 
RCs transferred 203,929 pieces of equipment to other Army RCs for the purpose of 
mobilization and 68 pieces of equipment to Army AC.  Table 1 (on page 4) illustrates a 
summary of Army RCs equipment transfers by type. 

4 Army equipment valuation has been a recurring material weakness for the Army.  Army personnel
 
provided the equipment values contained here and throughout the report.  The audit team did not validate 

these values. 

5 According to Army G-8, the agreement included Army RCs equipment transfers through July 19, 2008. 
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Table 1. Army RCs Equipment Transfers Type 

Type of Army RCs Equipment 
Transfer 

To Army RCs, No Proposal Plan,  
Since 2008 

To Army AC, No Proposal Plan,  
Since 2008 

To Army AC or Army RCs, With 
Proposal Plan, Since 2008 

To Army AC or Army RCs, With 
Proposal Plan, 2003 Through 2008 

Total 

Pieces of 
Army RCs 
Equipment 

203,929 

68 

1,203 

85,300 

290,500 

Value 
(millions) 

$2,360.0 

$39.7 

$186.6 

$4,969.2 

$7,555.5 

Internal Control Weaknesses With Army Reserve 
Components Equipment Transfers 
DoD Instruction 5010.40, “Managers’ Internal Control Program (MICP) Procedures,” 
July 29, 2010, requires DoD organizations to implement a comprehensive system of 
internal controls that provides reasonable assurance that programs are operating as 
intended and to evaluate the effectiveness of the controls.  We identified internal control 
weaknesses in the approval and tracking of equipment transferred between Army AC and 
Army RCs.  Specifically, G-8 and Army RCs inappropriately determined that proposal 
plans were not required for equipment transfers within Army RCs for the purpose of 
mobilization.  Additionally, G-8 did not follow the requirement for a proposal plan and 
did not initiate the approval process timely.  Furthermore, ASD (RA), G-8, and Army 
RCs did not have effective policies and procedures for verifying equipment replacements, 
and the Army did not maintain a central repository of Army RCs equipment transfers.  
We will provide a copy of the report to the senior official responsible for internal controls 
in ASD (RA) and Army. 
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Finding. Transparency and Accountability 
Needed for Equipment Transfers 
Army officials did not implement accountability procedures to verify the transfer and 
replacement of 239,332 pieces of Army RCs equipment, valued at approximately 
$5.8 billion. Specifically, 

	 Army RCs transferred 203,997 pieces of equipment, valued at approximately 
$2.4 billion, to Army AC and other Army RCs without the required SECDEF 
approval. 

o	 Army RCs transferred 203,929 pieces of equipment, valued at 
approximately $2.4 billion, without a proposal plan because G-8 and 
Army RCs inappropriately determined that proposal plans were not 
required for equipment transfers within Army RCs for the purpose of 
mobilization; and 

o	 ARNG transferred 68 pieces of equipment, valued at approximately 
$39.7 million, to Army AC without a proposal plan because G-8 did not 
follow the requirement for a proposal plan. 

	 Army RCs transferred 1,203 pieces of equipment, valued at approximately 
$186.6 million, to Army AC and other Army RCs before obtaining SECDEF 
approval because G-8 did not initiate the approval process timely. 

	 ASD (RA), G-8, and Army RCs could not accurately account for the replacement 
of 34,132 pieces of Army RCs equipment, valued at approximately $3.2 billion, 
transferred to Army AC and other Army RCs because ASD (RA), G-8, and Army 
RCs informal processes were not effective for verifying equipment replacements. 

Additionally, Army could not determine the total amount of Army RCs equipment 
transfers for the purpose of mobilization because it did not maintain a central repository 
of Army RCs equipment transfers. 

As a result, Army RCs have lost transparency of their equipment transfers and may 
experience equipment shortages that could hinder their ability to train soldiers and 
respond to Federal, State, or local emergencies. 

Requirements for Equipment Transfers 
DoD Directive 1225.6 establishes requirements for RC equipment levels and 
responsibilities for procuring and distributing RC equipment.  Specifically, it requires the 
RCs of each Military Department be properly equipped to accomplish assigned missions, 
including homeland defense.  The Directive requires sufficient equipment be available to 
support the RCs annual training requirements. 
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The Directive requires that: 

proposals for withdrawals, diversions, or reductions of any equipment 
from the Reserve components, together with a projected equipment 
replacement plan for the removed equipment and supplies, shall be 
submitted for approval after coordination with the Chairman, Joint 
Chiefs of Staff, through ASD (RA), to SECDEF. 

The Directive provides an exception to the requirement for equipment withdrawals or 
loans that are returned to the RC within 90 days. 

Equipment Transfers Made Within Army Reserve 
Components Without Proposal Plans 
Army officials did not implement accountability procedures to verify the replacement of 
Army RCs equipment transferred within Army RCs.  Army RCs transferred 
203,929 pieces of equipment, valued at approximately $2.4 billion, without a proposal 
plan because G-8 and Army RCs inappropriately determined that proposal plans were not 
required for equipment transfers made within Army RCs for the purpose of mobilization.  
Specifically, 

 Army RCs identified equipment requirements and transferred 171,861 pieces of 
equipment without a proposal plan, and  

 G-8 recommended the transfer of 32,068 pieces of equipment without a proposal 
plan. 

Army Reserve Components Identified Equipment Requirements 
Army RCs identified equipment requirements and transferred 171,861 pieces of 
equipment within Army RCs, valued at approximately $1.5 billion, without a proposal 
plan. Of the 171,861 pieces of equipment, USAR transferred 141,334 pieces of 
equipment while ARNG transferred the remaining 30,527 pieces of equipment.  For 
example, USAR transferred 10 cargo planes, valued at $33.2 million, from the 228th and 
52nd Aviation Regiments to the 339th Military Intelligence Company (Aviation Electronic 

Warfare) without a proposal plan.  Army RCs 
Army RCs identified equipment 
requirements and transferred 
171,861 pieces of equipment 
within Army RCs, valued at 
approximately $1.5 billion, 

without a proposal plan. 

stated that equipment transfers occur on a regular 
basis to equip Army RCs for upcoming 
deployments.  Army RCs use a 5-year process to 
schedule deployments and identify equipment 
requirements.6  During the 1st and 2nd year, units are
equipped and trained with equipment received 
through reset. Reset is the refurbishing and 

redistribution of equipment brought back from previous deployments.  During the 3rd and 
4th year, units are trained with the specific equipment that will be used to accomplish its 

6 Army Force Generation Model is the 5-year process used by the Army to schedule deployments and 
identify equipment requirements. 
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upcoming mission.  Army RC units are deployed during the 5th year. Army RCs identify 
equipment requirements and transfer equipment during the 5-year process to ready troops 
for deployment. 

G-8 Recommended Equipment Transfers 
G-8 recommended the transfer of 32,068 pieces of equipment within Army RCs, valued 
at approximately $877.8 million, without a proposal plan.  Of the 32,068 pieces of 
equipment, USAR transferred 27,336 pieces of equipment while ARNG transferred the 

remaining 4,732 pieces of equipment.  According to 
G-8 recommended the 

transfer of 32,068 pieces of 
equipment within Army RCs,

valued at approximately 
$877.8 million, without a 

proposal plan. 

the draft “DoD Directive 1225.6 Request Review 
Process,” flowchart and Army officials, the 

 Combatant Commander and G-3 worked together to 
identify which units to mobilize, what missions the 
units would accomplish, and equipment requirements 
to accomplish the missions.  For the 32,068 pieces of 
equipment, G-3 submitted a list of the equipment 

requirements to G-8.  G-8 reviewed the list of equipment requirements and proposed the 
best approach to fulfill the equipment requirements to G-3.  G-3 provided Army RCs a 
fragmentary order directing the equipment transfer when G-3 agreed to fulfill equipment 
requirements through TPE or Army RC equipment transfers.  Fragmentary orders inform 
Army RCs when and where to transfer required equipment.  For example, G-8 
recommended the transfer of 12 CH-47D helicopters, valued at $60 million.  The 
helicopters were physically located in Afghanistan, and G-8 recommended that an ARNG 
unit leave its helicopters behind for a follow-on ARNG unit.  However, G-8 did not 
prepare a proposal plan or receive the SECDEF’s approval for the equipment transfers 
within Army RCs. As a result, Army RCs may lose accountability of their equipment 
levels if they continue to transfer equipment without proposal plans.  Additionally, Army 
RCs have a diminished ability to respond to State or local emergencies because of a loss 
of equipment. 

G-8 and Army Reserve Components’ Interpretation 
of the Directive 
(FOUO) G-8 and Army RCs inappropriately determined that proposal plans were not 
required for equipment transferred within Army RCs for the purpose of mobilization.  
Although the Directive identifies that any equipment transferred from Army RCs requires 
compliance with the Directive, it does not clearly state that equipment transfers within 
Army RCs should be included.  Army requested a legal review to determine if TPE 
transfers required a proposal plan.  On December 29, 2009, the Office of the Army Judge 
Advocate General concluded that compliance with the Directive is required regardless of 
the component that will subsequently receive the equipment.  Additionally, the Office of 
the Army Judge Advocate General concluded that TPE is not an exception to the 
Directive, and all equipment transfers for the purpose of mobilization within Army RCs 
should comply with the Directive. We agree with the Office of the Army Judge 
Advocate General conclusion that all equipment transfers for the purpose of mobilization 
within Army RCs should comply with the Directive.  Notwithstanding, G-8 stated that it 
did not prepare proposal plans for equipment transfers within Army RCs because the 
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(FOUO) equipment did not leave Army RCs possession.  Additionally, Army RCs 
considered equipment transfers within Army RCs for the purpose of mobilization to be 
everyday business transactions that did not require proposal plans.  In accordance with 
the Directive, G-8 and Army RCs should have prepared proposal plans for the 
203,929 pieces of equipment.  Accordingly, G-8 should conduct a review with Army RCs 
to determine the need to replace the 203,929 pieces of equipment transferred without 
proposal plans.  For equipment that needs to be replaced, G-8 should prepare a proposal 
plan and obtain the SECDEF’s approval for the proposal plan.  G-8 and Army RCs 
should also prepare proposal plans and obtain the SECDEF’s approval for future 
equipment transfers for the purpose of mobilization within Army RCs. 

Management Actions to Clarify Equipment Transfers 
Made Within Army Reserve Components 
As of May 2012, ASD (RA) was creating a new DoD Instruction 1225.06, “Equipping 
the Reserve Forces,” (Instruction) to clarify equipment transfers within Army RCs.  The 
new Instruction will require proposal plans for Military Departments or the Combatant 
Commander directed TPE transfers.  However, the new ASD (RA) Instruction does not 
require proposal plans for all equipment transfers within Army RCs, as required by the 
Directive. Rather, the new Instruction requires a 90-Day Equipment Movement Report to 
capture equipment transfers within Army RCs for the purpose of mobilization.  In 
addition, the new Instruction does not require SECDEF-approved proposal plans or a 
plan to replace the transferred equipment.  If issued as is, Army RCs risk not receiving 
replacement equipment, which may impact their ability to perform their missions.  The 
new Instruction should include requirements established in the Directive before issuance. 

The Under Secretary of Defense for Personnel and Readiness issued 
DoD Instruction 1225.06 on May 16, 2012. The Acting Principal Deputy, ASD (RA) 
stated that the intention of the instruction was to require proposal plans for all equipment 
transfers for the purpose of mobilization.  However, the new instruction is still unclear 
relating to intra-component equipment transfers for the purpose of mobilization.  
DoD Instruction 1225.06 should specify that proposal plans are required for 
intra-component equipment transfers for the purpose of mobilization. 

Army National Guard Equipment Transfers Made to 
Army Active Component Without Proposal Plans 
Army officials did not implement accountability procedures to verify the replacement of 
ARNG equipment transferred to Army AC.  ARNG transferred 68 pieces of equipment, 

valued at approximately $39.7 million, to Army ARNG transferred 68 pieces of 
equipment, valued at 

approximately $39.7 million, to 
Army AC without a proposal plan 

because G-8 did not follow the 
requirement for a proposal plan. 

AC without a proposal plan because G-8 did not 
follow the requirement for a proposal plan.  
According to the draft “DoD Directive 1225.6
Request Review Process,” flowchart and Army 
officials, G-8 is responsible for proposing how
Army AC equipment requirements should be 

resourced.  In some cases, G-8 may determine that the most efficient way to fulfill  
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Army AC requirements is by transferring equipment directly to Army AC.  For example, 
G-8 recommended the transfer of 6 OH-58D Kiowa helicopters, valued at approximately 
$24.5 million, between a Tennessee ARNG unit and Army AC.  However, G-8 did not 
prepare a proposal plan for the transferred ARNG equipment. 

G-8 stated it transferred equipment without a proposal plan, if the equipment would be 
returned within 90 days. However, an ARNG representative stated that the 68 pieces of 
ARNG equipment were not returned within 90 days.  For example, the Tennessee ARNG 
unit provided helicopters to Army AC on May 1, 2010, but Army AC did not return them 
to the ARNG unit as of April 2012. The requirement for a proposal plan is a control 
mechanism to achieve transparency of Army RCs equipment transfers and replacements.  
Therefore, G-8 should not have disregarded the requirement and prepared proposal plans 
for the 68 pieces of equipment.  G-8 should conduct a review with ARNG to determine 
the need to replace the 68 pieces of equipment transferred without proposal plans.  For 
equipment that needs to be replaced, G-8 should prepare a proposal plan and obtain the 
SECDEF’s approval for the proposal plan. G-8 should also prepare proposal plans and 
obtain the SECDEF’s approval for future transfers from Army RCs to the Army AC. 

Timeliness of Initiation of Proposal Plan  
Approval Process 
Army officials did not implement accountability procedures to verify the replacement of 
Army RCs equipment transferred between the Army AC and other Army RCs.  Army 
RCs transferred 1,203 pieces of equipment, valued at approximately $186.6 million, to 

Army AC and other Army RCs before 
obtaining SECDEF approval because G-8 
did not initiate the approval process in a 
timely manner.  Since July 19, 2008, G-8 
recommended Army RCs transfer 
1,203 pieces of equipment in five proposal 
plans. G-8 prepared five proposal plans 
that requested the transfer of helicopters; 

flat racks;7 ribbon bridges;8 and equipment in the command, control, communications, 
computers, intelligence, surveillance and reconnaissance category.  Of the 1,203 pieces of 
equipment, USAR transferred 755 pieces of equipment while ARNG transferred the 
remaining 448 pieces of equipment.  G-8 recommended the equipment transfers before 
the SECDEF’s approval. G-8 identified that these equipment transfers were for emerging 
requirements.  G-8 identified an emerging requirement as any equipment requirement that 
is needed within 90 days. However, an Army representative stated G-3 typically 
provided sufficient notice for G-8 to fulfill the equipment requirements through approved 
proposal plans. 

7 Flat racks are demountable platforms that enable materials and containers to be transported by trucks and 

other specialized heavy ground equipment. 

8 Ribbon bridges are floating bridges used by the Army to provide temporary crossing capabilities for 

combat vehicles and trucks.
 

Army RCs transferred 1,203 pieces of 
equipment, valued at approximately 

$186.6 million, to Army AC and other 
Army RCs before obtaining SECDEF 

approval because G-8 did not initiate the 
approval process in a timely manner. 
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G-8 did not initiate the approval process upon notification of the equipment requirement.  
Army representatives stated G-3 typically provided 6 to 9 months of advanced notice to 
G-8 for equipment requirements.  For example, G-3 notified G-8 in October 2009 of a 
requirement for flat racks.  G-3 required Army RCs transfer the flat racks by May 2010.  
However, G-8 did not initiate the proposal plan for the equipment transfer until 
August 2010, almost 3 months after the required date.  G-3 provided sufficient notice for 
G-8 to fulfill the equipment requirement through approved proposal plans.  Although the 
SECDEF eventually approved all five proposal plans, the Directive requires prior 
approval because obtaining the SECDEF’s approval after-the-fact would create a 
temporary loss of equipment visibility.  

Management Actions Related to the Initiation of the 
Approval Process for Equipment Transfer 
Proposal Plans 
ASD (RA) and G-8 worked together to establish a formal process initiating the approval 
process for equipment transfer proposal plans.  The formal process will identify when 
G-8 should initiate the proposal plan process.  However, ASD (RA) did not finalize or 
implement the process.  ASD (RA) should finalize and implement formal policies 
identifying when the approval process for equipment transfer proposal plans should be 
initiated. Furthermore, G-8 should initiate the approval process for equipment transfer 
proposal plans in accordance with the new policies established by ASD (RA).   

Ineffective Accountability of Army Reserve Components 
Replacement Equipment 
Army officials did not implement accountability procedures to verify the replacement of 
Army RCs equipment transferred between Army AC and Army RCs.  ASD (RA), G-8, 
and Army RCs could not accurately account for the replacement of 34,132 pieces of 

Army RCs equipment, valued at 
ASD (RA), G-8, and Army RCs could 

not accurately account for the 
replacement of 34,132 pieces of 
Army RCs equipment, valued at 

approximately $3.2 billion... 

approximately $3.2 billion, transferred to 
Army AC and other Army RCs because 
ASD (RA), G-8, and Army RCs informal 
processes were not effective for verifying
equipment replacements.  G-8 and Army RCs 
agreed to review the requirement to replace 

85,300 pieces of equipment that were transferred from Army RCs for mobilization 
between 2003 and 2008. G-8 and Army RCs determined that 51,168 pieces of equipment 
would not be replaced because they were either repaid with funds that were tracked or the 
equipment was obsolete or excess and would not be replaced.  G-8 and Army RCs 
determined that the remaining 34,132 pieces of equipment required replacement.  Of the 
34,132 pieces of equipment, USAR transferred 21,293 pieces of equipment while ARNG 
transferred the remaining 12,839 pieces of equipment.  However, ASD (RA), G-8, and 
Army RCs could not identify whether the Army had already replaced the 34,132 pieces 
of Army RCs equipment.  Table 2 on page 11 depicts a summary of the review of 
equipment transferred between 2003 and 2008. 
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Table 2. Review of Equipment Transferred Between 2003 and 2008 

Determination 

Do Not Replace 

Replace 

Total 

Pieces of Army 
RCs Equipment 

51,168 

34,132 

85,300 

Value 
(millions) 

$1,763.5 

$3,205.8 

$4,969.3 

ASD (RA), G-8, and Army RCs informal processes were not effective for verifying 
equipment replacements.  G-8 and Army RCs used electronic spreadsheets that listed 
information for each equipment transfer.  The spreadsheets included Line Item Number, 
equipment description, quantity of the transferred equipment, and the status of the 
replacement.  However, G-8 and Army RCs did not provide any detail to track the 
replacement of transferred equipment in their electronic spreadsheets.  Also, Army RCs 
were unable to distinguish between equipment received for normal distribution and 
equipment received for the completion of a replacement plan. 

G-8 also used existing data from multiple systems to track normal distribution and 
equipment received for the completion of a replacement plan.  According to an Army 
representative, USAR and ARNG worked independently and used different systems to 
track the replacement of equipment.  Specifically, Army systems did not include enough 
information to track the replacement of transferred equipment required by the Directive.  
Accordingly, ASD (RA), G-8, and Army RCs could not identify whether Army RCs 
received replacement equipment.  G-8 should take the appropriate action to replace the 
34,132 pieces of equipment transferred between 2003 and 2008. 

Management Actions Related to the Tracking of Army 
Reserve Components Equipment Replacement 
ASD (RA) initiated a policy requiring the Secretaries of each Military Department to 
submit quarterly closure reports to ASD (RA) indicating when equipment has been 
replaced. These reports may strengthen ASD (RA) ability to track equipment 
replacements.  The policy should improve ASD (RA), G-8, and Army RCs ability to 
verify equipment replacements for the 34,132 pieces of equipment transferred between 
2003 and 2008 and the 1,203 pieces of transferred equipment on five proposal plans 
approved since July 19, 2008. In addition, the policy will improve the ability to verify 
equipment replacements for future Army RCs equipment transfers captured on approved 
proposal plans. ASD (RA) should finalize and issue formal policies and procedures to 
account for equipment replacement provided as a result of approved equipment transfer 
proposal plans.  Additionally, G-8 and Army RCs need to create implementing guidance 
to follow the policies issued by ASD (RA) regarding the accountability of replaced 
equipment. 
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Army Needs a Central Repository to Track Army Reserve 
Components Equipment Transfers 
Army could not determine the total amount of Army RCs equipment transfers for the 
purpose of mobilization because it did not maintain a central repository of Army RCs 

equipment transfers.  In September 2011, the Army could not determine the 
total amount of Army RCs 

equipment transfers…because it 
did not maintain a central 
repository of Army RCs 

audit team requested the Army provide a 
universe of Army RCs equipment transfers made 
for the purpose of mobilization.  Army RCs did
not know the total number of transfers made for 
the purpose of mobilization.  In addition, Army equipment transfers. 
RCs stated that the total number of equipment 

transfers was not maintained in a single database.  In October 2011, Army RCs provided 
numerous spreadsheets that we consolidated to create a single list.  The audit team 
analyzed the data to determine whether it contained equipment transfers made by both 
USAR and ARNG. In February 2012, Army RCs informed the audit team it needed to 
reconstruct data related to a section of the list due to a difference in methodology used by 
individuals that pulled the data together.  Army RCs provided the corrected section of the 
list in February 2012. After combining the new section of the list to the sections 
previously obtained, Army RCs identified that it transferred 290,500 pieces of equipment, 
valued at approximately $7.6 billion.  In March 2012, G-8 provided a list of 2,960,745 
pieces of Army RCs equipment transferred to ARNG, valued at approximately 
$1.3 billion. The G-8 list did not include any transfers of Army RCs equipment made to 
USAR. G-8 created the list by pulling information from property transfer records within 
the Property Book Unit Supply Expanded and Mobilization and Deployment Information 
System.  However, the equipment data did not differentiate between equipment transfers 
for the purpose of mobilization and equipment transfers for other purposes.     

ASD (RA) is responsible for the overall supervision of Army RC matters and must make 
certain that Army RCs have the equipment necessary to complete their dual mission.  As 
discussed, the Directive requires that Army RC equipment transfers for the purpose of 
mobilization include replacement plans.  If ASD (RA) had full visibility of equipment 
transfers for the purpose of mobilization, it could fulfill its oversight responsibilities, 
confirming that equipment was replaced and that Army RCs had the equipment necessary 
to complete their dual mission.  ASD (RA) should develop a central repository to track all 
equipment transfers made for the purpose of mobilization to ensure that equipment is 
replaced. 

Conclusion 
Army RCs have lost transparency of their equipment transfers and may experience 
equipment shortages that could hinder their ability to train soldiers and respond to 
Federal, State, or local emergencies.  Army RCs inability to properly respond to 
emergencies, such as storms, mudslides, fires, earthquakes, or civil disturbances could 
put the safety and well-being of U.S. citizens at risks.  Army RCs may have equipment 
shortages because G-8 and Army RCs did not prepare proposal plans to replace 
203,997 pieces of equipment, valued at approximately $2.4 billion.  Army RCs also may 
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have equipment shortages because they transferred 1,203 pieces of equipment, valued at 
approximately $186.6 million, without obtaining timely SECDEF approval.  
Additionally, ASD (RA), G-8, and Army RCs could not identify whether 34,132 pieces 
of equipment, valued at approximately $3.2 billion, was actually replaced, potentially 
contributing to equipment shortages. 

Recommendations, Management Comments, and 
Our Response 

Deleted and Renumbered Recommendations 
As a result of management comments, we deleted draft Recommendation 1.a and 
renumbered Draft Recommendations 1.b, 1.c, 1.d, and 1.e to Recommendations 1.a, 1.b, 
1.c, and 1.d, respectively. Recommendation 1.a required ASD (RA) to revise DoD 
Directive 1225.6 to clarify that equipment transfers for the purpose of mobilization 
within Army RCs require SECDEF approved proposal plans.  However, DoD Directive 
1225.6 was superseded by the implementation of DoD Instruction 1225.06 on May 16, 
2012. 

1. We recommend that the Assistant Secretary of Defense for Reserve Affairs: 

a. Update and issue the new DoD Instruction 1225.06, “Equipping the 
Reserve Forces,” to include the requirements established in DoD Directive 1225.6, 
“Equipping the Reserve Forces,” April 7, 2005. 

Assistant Secretary of Defense for Reserve Affairs Comments 
The Acting Principal Deputy, ASD (RA), responding on behalf of ASD (RA), agreed and 
stated that DoD Instruction 1225.06 covers all transfers of the RCs equipment for the 
purpose of mobilization.  Specifically, DoD Instruction 1225.06, paragraph 4(e) states 
that proposals for withdrawals, reductions, or loans of any equipment from RCs, together 
with an equipment replacement plan for the removed equipment and a memorandum of 
agreement signed by both the losing and gaining components, shall be forwarded for 
SECDEF approval before the transfer of equipment.  Corrective action was completed on 
May 16, 2012, when the Under Secretary of Defense for Personnel and Readiness issued 
DoD Instruction 1225.06. 

Our Response 
Comments from the Acting Principal Deputy, ASD (RA) were partially responsive.  The 
Under Secretary of Defense for Personnel and Readiness issued DoD Instruction 1225.06 
on May 16, 2012. The new instruction is still unclear relating to intra-component 
equipment transfers for the purpose of mobilization.  The Acting Principal Deputy, ASD 
(RA) stated that the intention of the instruction was to require proposal plans for all 
equipment transfers for the purpose of mobilization.  However, the Director, ARNG 
stated that DoD Instruction 1225.06 does not apply to intra-component equipment 
transfers. The Acting Principal Deputy, ASD (RA) should update the 
DoD Instruction 1225.06 to specify that proposal plans are required for intra-component 
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equipment transfers for the purpose of mobilization.  We request that the Acting Principal 
Deputy, ASD (RA), provide comments on the final report.   

b. Finalize and implement formal policies identifying when the approval 
process for equipment transfer proposal plans should be initiated. 

Assistant Secretary of Defense for Reserve Affairs Comments 
The Acting Principal Deputy, ASD (RA), responding on behalf of ASD (RA), agreed and 
stated that ASD (RA) is working with the Military Services to develop a process for 
initiating and submitting equipment transfers for routine transfers and urgent transfer 
requests to meet critical warfighter requirements.  He agreed to take corrective action by 
September 30, 2012. 

Our Response 
Comments from the Acting Principal Deputy, ASD (RA) were responsive, and no further 
comments are required. 

c. Finalize and issue formal policies and procedures to verify and account for 
equipment replacement provided as a result of approved equipment transfer 
proposal plans. 

Assistant Secretary of Defense for Reserve Affairs Comments 
The Acting Principal Deputy, ASD (RA), responding on behalf of ASD (RA), agreed and 
stated that DoD Instruction 1225.06, Enclosure 3, paragraph 1(b), requires the Military 
Departments submission of a replacement plan and memorandum of agreement to ASD 
(RA) to be forwarded to SECDEF for approval.  DoD Instruction 1225.06 also requires 
the Military Departments to submit closure reports notifying ASD (RA) when equipment 
has been replaced. The Acting Principal Deputy, ASD (RA) stated that corrective action 
was completed on May 16, 2012, when the Under Secretary of Defense for Personnel and 
Readiness, issued DoD Instruction 1225.06. 

Our Response 
Comments from the Acting Principal Deputy, ASD (RA) were responsive, and no further 
comments are required. 

d. Develop a central repository to track all equipment transfers made for the 
purpose of mobilization to ensure that equipment is replaced. 

Assistant Secretary of Defense for Reserve Affairs Comments 
The Acting Principal Deputy, ASD (RA), responding on behalf of ASD (RA), agreed and 
stated that ASD (RA) will maintain a central repository to track equipment transfers and 
their respective replacement plans.  Also, ASD (RA) will hold annual meetings with each 
Service to verify that equipment replacements are on track and do not require 
modifications. The Acting Principal Deputy, ASD (RA), stated that corrective action was 
completed on May 16, 2012. 

14
 



 

 
 

 
 

 
 

 
 

Our Response 
Comments from the Acting Principal Deputy, ASD (RA) were responsive, and no further 
comments are required. 

2. We recommend that the U.S. Army Deputy Chief of Staff, G-8: 

a. Conduct a review with Army Reserve Components to determine the 
requirement to replace the 203,929 and 68 pieces of equipment transferred without 
proposal plans. For equipment that needs to be replaced, prepare a proposal plan 
and obtain the Secretary of Defense’s approval for the proposal plan.  

Department of the Army, G-8 Comments 
The Assistant Deputy Chief of Staff, G-8, responding on behalf of the U.S. Army Deputy 
Chief of Staff, G-8, agreed and stated that the DoD Instruction 1225.06 Integrated 
Process Team will work with equipment managers to determine if equipment 
replacement is necessary for 68 pieces of equipment.  The DoD Instruction 1225.06 
Integrated Process Team will forward any resulting replacement plans to ASD (RA) by 
September 15, 2012. 

Our Response 
Comments from the Assistant Deputy Chief of Staff, G-8 were partially responsive.  The 
Assistant Deputy Chief of Staff, G-8 adequately addressed the review of 68 pieces of 
transferred equipment.  However, he did not address how it would conduct a review with 
Army RCs to determine the requirement to replace, if necessary, the additional 203,929 
pieces of equipment transferred without proposal plans.  Therefore, we ask the Assistant 
Deputy Chief of Staff, G-8 to provide additional comments to the final report. 

b. Adhere to the requirement to prepare proposal plans and obtain the 
Secretary of Defense approval for future equipment transfers for the purpose of 
mobilization within Army Reserve Components and future transfers from Army 
Reserve Components to Army Active Component. 

Department of the Army, G-8 Comments 
The Assistant Deputy Chief of Staff, G-8, responding on behalf of the U.S. Army Deputy 
Chief of Staff, G-8, agreed for post-mobilization equipment transfers, but disagreed for 
pre-mobilization equipment transfers.  He stated that since the initiation of the report, 
DoD Instruction 1225.06 has replaced DoD Directive 1225.6.  The Assistant Deputy 
Chief of Staff, G-8 agreed to implement the requirements of DoD Instruction 1225.06, 
which was published on May 16, 2012. He stated that the new guidance requires a 
quarterly report including pre-mobilization transfers submitted by the Service Secretary 
to ASD (RA). However, the Assistant Deputy Chief of Staff, G-8 stated that DoD 
Instruction 1225.06 does not require a replacement plan or SECDEF approval for these 
types of transfers. The Army makes bulk allocation of equipment to the RCs.  Pre-
mobilization transfers and reporting under DoD Instruction 1225.06 shall remain the 
authority and responsibility of RCs. 
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Our Response 
Comments from the Assistant Deputy Chief of Staff, G-8 were partially responsive.  The 
Assistant Deputy Chief of Staff, G-8 agreed to follow DoD Instruction 1225.06.  He did 
not agree that pre-mobilization RCs equipment transfers required a replacement plan and 
SECDEF approval. However, the Acting Principal Deputy, ASD (RA) stated that DoD 
Instruction 1225.06, paragraph 4(e) covers all transfers of RCs equipment.  Specifically, 
DoD Instruction 1225.06, paragraph 4(e) states that proposals for withdrawals, 
reductions, or loans of any equipment from RCs, together with an equipment replacement 
plan for the removed equipment and a memorandum of agreement signed by both the 
losing and gaining components, shall be forwarded for SECDEF approval before the 
transfer of equipment.  This includes equipment transfers made within RCs.  The Acting 
Principal Deputy, ASD (RA) also stated that DoD Instruction 1225.06, Enclosure 3, 
paragraph 1(b), requires the Military Departments submission of a replacement plan and 
memorandum of agreement to ASD (RA) to be forwarded to SECDEF for approval.  
Finally, DoD Instruction 1225.06 requires the Military Departments to submit closure 
reports notifying ASD (RA) when equipment has been replaced.  Therefore, Army G-8 
should adhere to the requirement to prepare proposal plans and obtain SECDEF approval 
for pre-mobilization equipment transfers.  We request that the Assistant Deputy Chief of 
Staff, G-8 reconsider his position on the recommendation and provide comments on the 
final report. 

c. Initiate the approval process for equipment transfer proposal plans in 
accordance with the new policies established in Recommendation 1.b. 

Department of the Army, G-8 Comments 
The Assistant Deputy Chief of Staff, G-8, responding on behalf of the U.S. Army Deputy 
Chief of Staff, G-8, agreed.  He indicated that the Army developed a post-mobilization 
equipment transfer process within an All Army Activities message and will provide a 
copy of the message to the audit team.  The Assistant Deputy Chief of Staff, G-8 stated 
that both the Under Secretary of Defense for Personnel and Readiness and ASD (RA) 
have approved the process. 

Our Response 
Comments from the Assistant Deputy Chief of Staff, G-8 were partially responsive.  The 
equipment transfer process addresses the initiation of a proposal plan for equipment 
transferred post-mobilization.  However, the Assistant Deputy Chief of Staff, G-8 did not 
develop a process for pre-mobilization equipment transfers as required by 
DoD Instruction 1225.06. DoD Instruction 1225.06, paragraph 4(e) covers all transfers 
of RCs equipment.  Therefore, Army G-8 should develop a transfer process for pre-
mobilization equipment transfers as required by DoD Instruction 1225.06.  We request 
that the Assistant Deputy Chief of Staff, G-8 reconsider his position on the 
recommendation and provide additional comments on the final report. 
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d. Take appropriate action to replace the 34,132 pieces of equipment 
transferred between 2003 and 2008. 

Department of the Army, G-8 Comments 
The Assistant Deputy Chief of Staff, G-8, responding on behalf of the U.S. Army Deputy 
Chief of Staff, G-8, agreed and stated that the Army will continue its current effort to 
replace equipment transferred between 2003 and 2008, and will complete the action by 
September 30, 2015. 

Our Response 
Comments from the Assistant Deputy Chief of Staff, G-8 were responsive, and no further 
comments are required. 

e. Create implementing guidance to follow the policies issued by the 
Assistant Secretary of Defense for Reserve Affairs regarding the accountability of 
replaced equipment referenced in Recommendation 1.c. 

Department of the Army, G-8 Comments 
The Assistant Deputy Chief of Staff, G-8, responding on behalf of the U.S. Army Deputy 
Chief of Staff, G-8, agreed and stated that the Army will support ASD (RA) policies and 
will create implementing guidance upon publication. 

Our Response 
Comments from the Assistant Deputy Chief of Staff, G-8 were responsive, and no further 
comments are required. 

3. We recommend that the Chief of Staff, U.S. Army Reserve and the Director, 
Army National Guard: 

a. Prepare proposal plans and obtain the Secretary of Defense’s approval for 
future equipment transfers made for the purpose of mobilization within Army 
Reserve Components. 

U.S. Army Reserve Comments
The Chief of Staff, USAR Command, disagreed with the recommendation.  The Chief of 
Staff, USAR Command, stated that requiring SECDEF approval for routine cross-
leveling of equipment in support of mission requirements would impact the mobilization 
of USAR units, impede daily operations, reduce readiness, and degrade the capabilities of 
USAR as an operational force.  Additionally, the Chief of Staff, U.S. USAR Command, 
stated that the transfer of organization and installation property is the responsibility of the 
commander and requiring SECDEF approval for pre-mobilization equipment transfers 
would strip the commander of this authority. 
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Our Response 

FOR OFFICIAL USE ONLY 

Comments from the Chief of Staff, USAR Command were not responsive.  The Chief of 
Staff, USAR Command stated that requiring SECDEF approval for routine cross-leveling 
of equipment in support of mission requirements would negatively impact the capabilities 
of USAR as an operational force. Army RCs use a 5-year process to schedule 
deployments and identify equipment requirements.  Army RCs identify equipment 
requirements and transfer equipment during the 5-year process to ready troops for 
deployment.  The 5-year process provides sufficient notice to fulfill the equipment 
requirement through approved proposal plans.  Additionally, as indicated in the finding, 
Army RCs were unable to identify equipment transfers made for the purpose of 
mobilization.  By obtaining approved proposal plans before transferring equipment for 
the purpose of mobilization, Army RCs would increase accountability and transparency 
of their RC equipment.   

Although the transfer of organization and installation property is the responsibility of the 
commander, the Under Secretary of Defense for Personnel and Readiness issued  
DoD Instruction 1225.06 which requires SECDEF approval of equipment transferred for 
the purpose of mobilization.  We request that the Chief of Staff, USAR Command 
reconsider his position on the recommendation and provide additional comments on the 
final report. 

Army National Guard Comments
The Director, ARNG disagreed with the recommendation.  He stated that neither the old 
DoD Directive 1225.6, April 7, 2005, nor the new DoD Instruction 1225.06, May 16, 
2012, requires SECDEF approval of equipment transfers made within the same RC prior 
to a mobilization, or more broadly, “for the purpose of mobilization.”  The Director, 
ARNG also stated that unless the equipment is directed to be transferred outside ARNG, 
or left behind after a mobilization, it remains under the control of ARNG and, therefore, 
does not require replacement plans or special approvals for equipment transfer.  He stated 
that requiring a Memorandum of Agreement for routine equipment transfers would prove 
prohibitive to the equipping and readiness needs of ARNG. 

(FOUO) The Director, ARNG stated the 2009 Army Office of the Judge Advocate 
General opinion was issued in response to a request for a legal review of the Operation 
Enduring Freedom Theatre Provided Equipment Execution Order #058-10 by 
Headquarters, Department of Army personnel.  He stated the opinion is purposely narrow 
in scope and was requested to determine if legal concerns existed within Department of 
Army Execution Order #058-10 for Operation Enduring Freedom Equipment guidance.  
The Director, ARNG stated the 2009 Army Office of the Judge Advocate General 
opinion states intra-component transfers must comply with DoD Directive 1225.6, but 
did not necessarily mean SECDEF approval and a Memorandum of Agreement were 
required for intra-component transfers made before mobilization. 

FOR OFFICIAL USE ONLY 
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Our Response 
Comments from the Director, ARNG were not responsive.  He disagreed that proposal 
plans and SECDEF’s approval were required for equipment transfers made for the 
purpose of mobilization.  Although the Director, ARNG disagreed, the Acting Principal 
Deputy, ASD (RA) stated that DoD Instruction 1225.06, paragraph 4(e) covers all 
transfers of RCs equipment. Specifically, DoD Instruction 1225.06, paragraph 4(e) states 
that proposals for withdrawals, reductions, or loans of any equipment from RCs, together 
with an equipment replacement plan for the removed equipment and a memorandum of 
agreement signed by both the losing and gaining components, shall be forwarded for 
SECDEF approval before the transfer of equipment.  Army RCs were unable to identify 
equipment transfers made for the purpose of mobilization.  The audit identified that Army 
RCs transferred 203,997 pieces of equipment for the purpose of mobilization, valued at 
approximately $2.4 billion, to Army AC and other Army RCs without the required 
SECDEF approval. Army RCs lost transparency of their equipment transfers and may 
experience equipment shortages that could hinder their ability to train soldiers and 
respond to Federal, State, or local emergencies.  We request that the Director, ARNG 
reconsider his position on the recommendation and provide additional comments on the 
final report. 

b. Create implementing guidance to follow the policies issued by the 
Assistant Secretary of Defense for Reserve Affairs regarding the accountability of 
replaced equipment referenced in Recommendation 1.c. 

U.S. Army Reserve Comments
The Chief of Staff, USAR Command disagreed with the recommendation.  He stated that 
requiring SECDEF approval for routine cross-leveling of equipment in support of 
mission requirements would impact the mobilization of USAR units, impede daily 
operations, reduce readiness, and degrade the capabilities of USAR as an operational 
force. 

Our Response 
Comments from the Chief of Staff, USAR Command were not responsive.  He stated that 
requiring SECDEF approval for routine cross-leveling of equipment in support of 
mission requirements would negatively affect the capabilities of USAR as an operational 
force. Contrary to the Command’s position, the Army RCs identify equipment 
requirements and transfer equipment during the 5-year process to ready troops for 
deployment which provides sufficient notice to fulfill the equipment requirements 
through approved proposal plans. 

Although the Chief of Staff, USAR Command disagreed with the recommendation to 
create implementing guidance, Army RCs, without implementing guidance, were unable 
to identify equipment requiring replacement.  Creating implementing guidance to follow 
policies and procedures established within DoD Instruction 1225.06 to verify and account 
for equipment replacement would enable the U.S. Army RCs to track all equipment 
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transfers and ensure that equipment is replaced.  Therefore, we request the Chief of Staff, 
USAR Command reconsider his position on the recommendation and provide additional 
comments on the final report. 

Army National Guard Comments
The Director, ARNG agreed and stated that once ASD (RA) issues policies the ARNG 
will draft correlative implementing guidance. 

Our Response 
Comments from the Director, ARNG were responsive, and no further comments are 
required. 
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Appendix A.  Scope and Methodology 
We conducted this performance audit from August 2011 through June 2012 in 
accordance with generally accepted government auditing standards.  Those standards 
require that we plan and perform the audit to obtain sufficient, appropriate evidence to 
provide a reasonable basis for our findings and conclusions based on our audit objectives.  
We believe that the evidence obtained provides a reasonable basis for our findings and 
conclusions based on our audit objectives. 

To determine whether Army has transparency and accountability for equipment 
transferred between Army AC and Army RCs, we reviewed Army RCs equipment 
transfers that occurred from 2003 through September 2011, and determined if they 
followed the DoD Directive 1225.6, “Equipping the Reserve Forces,” April 7, 2005.  In 
October 2011, Army RCs provided a universe of Army RCs equipment transfers made 
for the purpose of mobilization.  In February 2012, Army RCs informed the audit team 
that it needed to reconstruct data related to a section of the audit universe due to a 
difference in methodology used by individuals that pulled the data.  Army RCs provided 
the updated audit universe in February 2012. Army RCs identified that it transferred 
290,500 pieces of equipment, valued at approximately $7.6 billion.  USAR personnel 
provided equipment transfer data from the Force and Asset Search Tool, Reserve End 
Item Management System, and Federal Logistics Data on Portable Media.  ARNG 
personnel provided equipment transfer data that included information from Property 
Book Unit Supply Enhanced and Army Readiness Equipment Module.  Army and Army 
RCs were unable to provide equipment values for 6,576 pieces of equipment.  During 
March 2012, G-8 identified that the Army RCs transferred 2,960,749 pieces of 
equipment, valued at approximately $1.3 billion.  However, the data provided by G-8 
included equipment transfers other than transfers for the purpose of mobilization and only 
included Army RCs equipment transfers to ARNG.  Since G-8 provided the universe data 
7 months after it was requested and because the G-8 data was not an accurate equipment 
universe, the audit team used the data provided by Army RCs. 

Army equipment valuation has been a recurring material weakness for the Army.  Army 
personnel provided the equipment values contained here and throughout the report.  The 
audit team did not validate these values.  As identified, Army RCs transferred the 
290,500 pieces of equipment to Army AC and other Army RCs in the following 
categories: 

 203,997 pieces of equipment, valued at approximately $2.4 billion, without 
proposal plans since 2008; 

 1,203 pieces of equipment, valued at approximately $186.6 million, with proposal 
plans since 2008; and 

 85,300 pieces of equipment, valued at approximately $5 billion, with proposal 
plans from 2003 through 2008.   
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To accomplish the audit objectives, we: 

 contacted personnel from ASD (RA) to identify the DoD Directive 1225.6, 
requirements and Army’s approval process for proposal plans; 

 reviewed the DoD Directive 1225.6 to determine the process that must be 
followed when transferring Army RCs equipment for the purpose of mobilization;  

	 obtained and reviewed documentation explaining Army’s approval process, legal 
interpretations from the Office of the Army Judge Advocate General, the new 
DoD Instruction 1225.06, “Equipping the Reserve Forces,” and notifications 
indicating that Army had advance knowledge of future equipment requirements; 

	 obtained lists provided by ASD (RA) of Army RCs equipment transfers from 
2003 through 2008, approved Army RCs proposal plans, and reports on 
withdrawal or diversion of equipment from Reserve units.  The quarterly reports 
contained lists of equipment transferred from Army RC units during the previous 
90-day period; 

	 contacted the Department of the Army personnel from G-3, G-8, USAR, and 
ARNG to determine their roles and responsibilities and Army’s approval process 
for proposal plans; 

	 obtained and reviewed a draft “DoD Directive 1225.6 Request Review Process,” 
flowchart of the approval process and held meetings with Army personnel to gain 
an understanding of their roles in the approval process; 

	 obtained lists provided by Army Components of equipment transfers from 2003 
through September 2011, reports on withdrawal or diversion of equipment from 
Reserve units, and equipment transfer documentation to include shipping 
documents, bills of lading, and the Department of the Army Form 3161, “Request 
for Issue or Turn-In;” 

 compared the ASD (RA) and Army Component lists to identify a listing of Army 
RCs equipment transfers; and 

 verified that proposal plans included replacement plans and that the SECDEF’s 
approval was obtained before equipment transfer.   

Use of Computer-Processed Data   
Army RCs provided numerous spreadsheets that required consolidation to create a list of 
290,500 pieces of Army RC equipment, valued at $7.6 billion.  USAR provided 
equipment transfer data that included information from Force and Asset Search Tool, 
Reserve End Item Management System, and Federal Logistics Data on Portable Media.  
ARNG provided equipment transfer data that included information from Property Book 
Unit Supply Enhanced and Army Readiness Equipment Module.  We compared the 
created list to an ASD (RA) list of equipment transfers to determine accuracy and 
completeness.  Additionally, we obtained supporting documentation for some equipment 
transfers to include proposal plans, shipping documents, and property transfer forms, and 
concluded that the data was sufficiently reliable to accomplish our audit objective. 
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G-8 also provided equipment transfer data that included information from Property Book 
Unit Supply Enhanced and Mobilization and Deployment Information System.  However, 
G-8 provided the data 7 months after it was requested and the data did not differentiate 
between equipment transfers for the purpose of mobilization and equipment transfers for 
other purposes. As a result, we did not use the data during our review. 

Prior Coverage 
During the last 6 years, the Government Accountability Office (GAO) issued one report 
discussing the equipment readiness of the Reserve Forces.  Unrestricted GAO reports can 
be accessed over the Internet at http://www.gao.gov. 

GAO Report No. GAO-07-60, “Reserve Forces: Actions Needed to Identify National 
Guard Domestic Equipment Requirements and Readiness,” January 26, 2007 
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Appendix B. Diagram of Proposal Plan 
Approval Process 

Source: ASD (RA). 
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Assistant Secretary of Defense for Reserve Affairs 
Comments 

OFFICE OF TI1E: ASSISTANT SECRETARY OF C>EFENSC: 
!500 OEFC:l'SE PENTAGOl'I 

W"5'"11"!GTON, DC 2-0301-lSQO...  • .  _ _  _ . , , 

JUL Z 5 2 iZ 
 ! 

 
MEMORANDUM FOR DEPARTMENT OF DEFENSE of"f:Jr: i\L- .  

Sl BJ! 'CT; O"fke Al;sistant Secretary of Defense. Reserve Affairs Response to the Draft Report 
'·lmprovcmems Needed in Transparency and Accountability of U.S. Anny Reserve 
Cc;mponent Equipment Transfers" (Project No. 0201 l-DOOOAT-0274.000) 

I. Thank yC>u tor the opportunity to provide comments. I have reviewed the audit report and 
wish 10 extend my appreciat ion to you and your staff for a job well done. 

2. The recommendations will be most helpful as the Department continues to strive for foll 
tran parency arid accountability of Reserve Component equipment. Specific responses to ihe 
applicable recommendations anJ additional comments are provided in the enclos1.11e. 

3. My po in! ofcon1ac1 for these e-0mments is 

Richard 0. 
Actini Principal 

Er1closurc7 

As stated 
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Final Report 

Reference
 

Deleted 

Renumbered as 
Recommendation 1.a 

Renumbered as 
Recommendation 1.b 

Renumbered as 
Recommendation 1.c 
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Final Report 
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Recommendation 1.d 



    

Department of Army, G-8 Comments
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DAPR-ZA 
SUBJECT: Improvements Needed ln Transparency and Accountability of U.S. Anny 
Reserve Component Equipment Transfers, Project No. 02011-DOOAT-C/274.000 

6. Recommendatron 2.e.: Concur. The Army will support the ASD (RA)'s policies for 
accountability of replaced Reserve Component equipment and create implemen,ting 
guidance follow[ng the poltcies. Army wiU complete this act1on upon the publlca ion of 
ASD (RA)'s policies. 
7. 

DONALD C. TISON 
Assistant Deputy Chief of Staff, G-8 

2 

29 



r 

--�  

Army Reserve Comments 


AFRC-I RR 

DEPARTMENT OF THE ARMY 
HEADQUART�S, UNITED STATES APMY RESERVECOflMAND 

m 0 KNOX STREET 
FORT BRAGG, NC 29J10,5010 

if'•' t 

'1]Q 

MEMORANDUM FOR Office of the Inspector General. Department of Defense, 4800 
Mark Center Drive, Alexandria, VA 22350-1500 

SUBJECT: Department or Defense Inspector General Report, Draft Report 
Improvements Needed 1n Transparency and Accountability of US Army Reserve 
ComponentEquipmentTransfers 

1. The US Army Reserve provides the enclosed comments for the subject draft report. 

Encl JAMES "BOE" Y G 
Major G _neral. A y 
Chief of taff 
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Army National Guard Comments 


NATIONAL GUA,RD BUREAU 
111 SOUTH GEORGE MASON ORIVE 

ARLINGTON VA 22211+1352 

ARNG-RMC AUG 2 2 ZOil 

MEMORANDUM FOR Department of Defense Office of Inspector Genera  4800 Mark 
Center Drive, Alexandria, VA 22350-1500 

SUBJECT: Command Response for the Review of Improvements Needed in 
Transparency and Accountability of US Army Reserve Component Equipment Transfers 

1. Reference memorandum, Department of Defense, Office of Inspector General,
25 Jun 12, subject: Improvements Needed ln Transparency and Accountability of U.S. 
Army Reserve Component Equipment Transfers (Project No. 02011-DOOOAT-0274.000) 
(enclosure 1 ). 

2. The Army National Guard (ARNG) has reviewed the above-referenced report and 
the two ARNG-related recommendations of the DOD OIG. We do not concur with 
recommendation 3.a. I have enclosed our response to both recommendations, 
Including a ational Guard Bureau Judge Advocate legal opinion and comments by the 
ARNG Logistics Office (enclosure 2). 

w-��- y 2 Encls WILLIAM E INGRAM, JR. 
1-2. as Lieutenant General, USA 

Director, Army National Guard 

32 



F6tt 6FFletATJ tiSE 6fCL'f 

NOB-JA (14630) 

NATIONAL GUARD BUREAU 
111 SOUTH GEORGE MASON DRIVE, AH2 

ARLINGTON, VA 22204-1373 

6 August 2012 

MEMORANDUM TIIRU NGB Chief Counsel 

FOR ARNG-RMC-M 

SUBJECT: Legal Review ofDoDJG Report on Improving Transparency and AccoWltabiliry of 
Army RC Equipment Transfers (JASMS 1206255) 
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Department of Oefenae Inspector General Draft Report 

Transparency and Accountability of U,S. Army R&sarve 


Componen t Equipment Transfers (02011-0000AT -027 4.000) 


For the Director, Anny National Guard 

1. Recommendation 3a: Prepare proposal plans and obtain the Secretary of 
Defense's approval for future equipment transfers made for the purpose of mobilization 
within Army Reserve Components. 

ARNG Response: 

NONCONCUR Transfers Within the Same Component for the "Purposes of 
Mobilization" is Much Broader than DoD Policy Requires. 

a. Neitherthe old DoDD 1225.06 (April 7, 2005), nor the new DoDI 1225.06 (May 12. 
2012) which canceled it, requires Secretary of Defense (SecOef) approval of e uipm ent 
transfers made within the same Reserve Component (RC) prior to a mobi lization or 
more broadly, "for the purpose of mobilization.· The old DoDD appl ied SecDef 
oversight to intra-component transfers only after the point that an RC unit was ordered 
into a Title 10 Active Duty/mobilized status (see old DoDD, par. 3.5 ). The new DoDI 
explains that SecDef (or delegated) approval is only required for transfers that would 
remove the equipment from or outside the particular Reserve Component or when it is 
directed to remain in a theater of operations (DoDI 1225.06. par. 4e.. and Enc losure 3, 
par 2a.(1 ). ARNG agrees with this clarified focus because un less the equipment is 
directed to be transferred outside the ARNG or left behind after a mobilization, it 
remains under the control of the ARNG. Thete would simply be no need for 
replacement plans and special approvals for equfpment that never leaves ARNG 
possession. On the other hand, ARNG abso lUtely concur.> that once ARNG equipment 
is requested to be tran sferred from the ARNG to another Component or 'directed (inter 
or intra component) to remain in a theater of operations past the original own ing unit's 
rotation for an enduring mission requirement,' equipment transfers should and must be 
documented and app rove d IAW with the new po licy (DoDI 1225.06 4.e.(3) and 
Enclosure 3, par 2)". However, ARNG believes these situations are wholly distinct from 
ARNG pre-mobilization and other interna l transfers between ARNG units. Under the 
new DoDI, pre-mobiHzation transfers are clearly intended to be accounted for through a 

different process, namely via DoDI 5000.64 and quarterly Equipment Movement 
Reports (EMR) (DoDI 1225.06, par. 4f. and Enclosure3, par 8.b.). 

b. When ARNG equipment is requested/directed to be transferred for another 
Component's use or to remain in theater by HODA or other authority. a DoDI 1225.06 
MOA and approval process is desirable, and its replacement p lan procedures. along 
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Department of Defense Inspector General Draft Report 
Transparency and Account.abllity of U.S. Army Reserve 

Component Equipment Transfers (02011-DOOOAT .027 4.000) 

withALARACT 200 2012 HQDA EXORD 182-12 SIO Army Internal P rocesses for DoDI 
1225.06, should undoubtedly be utilized. However, the DoDIG report suggests that a 
1225.06 MOA wo uld be requi re d for all ARNG lateral equipment transfers within 
COMPO 2 for the undefined "purposes ofmobilization" even when ihere is no transfer of 
the equipment from tile ARNG. ARNG equipment is often transferred between ARNG 

units in a Trtle 32 status for pre-mob illzation training and to effectively manage 
equipment readiness rates, all the while remaining u nde r ARNG control. Should a MOA 
be required for sucli routine actions. the timing and staffing of sucli actions would prove 
prohibitive to the equipping and readiness needs of the ARNG. 

c. ·Mobilizing uni ts may not have all required equipment needed fortheir assigned 
· mission. To achieve required equ ipmen t levels, ARNG units input pass-back requests 

in the Mobilization Transfer of Property System (MTOPS), onre all internal 
unit/BOE/State cross-leveling effo"8 have been exhausted. The pass-back request is 
reviewed and processed by ARNG Logistics Division personnel, and upon the 
determination of a sourcing solution, a pass-back memorandum is issued to a donor 
State to transfer equipment to a gaining State. Per the DoDIG opinion, these actions, 
which are a normal part of ARNG operations. would require special agreements and 
SecDefapproval actions approximately every other business day. 

1. Equipment cross-leveled via Moblllzation Transfer of Property System 
(MTOPS) by ARNG: 

Number of Pass-back 
Directives Published 

3. - Data gathered by calendar year 

Pieces of,Eqµipment 

876 

1270 

291 

2010 173 

2011 

2012 

2. ...... 2012 data spans 1 JAN 12 to 3 JU L 12 

d_ The IG report focuses o n RC transfers for "purposes of mobilization" but does n ot cite 
the applicable section of th e 2005 DoDD 1225.6 mat specifically addressed intra
component transfers and mobilization. Paragraph 3.5 of the 2005 DoDD 1225.6 
clarified that special approval was required for transfers of equipment between units of 
the same Component only after the gaining unit was mobilized: 
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Dep.artment of Defense Inspector General Draft Report 
Transparency and Accountability of U.S. Army Reserve 

Compon ent Equipment Tran sfers (02011-DOOOAT-0274.000) 

"Once Ready Reserve units are ordered ft> active duty (mobilized) in accordance with 

Sections 12301. 12302. and 12304 of title 10 United States Code (U.S.C.) (reference 
(b)). approval to withdraw or divert equipment from other Re adv Reserve units to meet 
mission requirements of the mobilized units, as well as regular unit$ supporting the 
same mission, may be delegated to the Secretaries of the Military Departments, who 
may then sub-delegate that authority for the duration of the call-up or mobilization" 
(emphasis added). 

Instead of addressing this carve-out for intra-component unit transfers upon 
mobilization, the report cites (on page 6) the much more general provision, par. 3.4, that 
applied to transfers fromone Reserve Component (e.g. rmy National Guard (ARNG) 
or Army Reserves) to another Component (Active Component or the other Reserve 
Component). That section stated, slmDarty to the new DoDi. that '[p)roposals for 
withdrawals di¥ersion, or reductions of any equipment from the Reserve Component" 

(emphasis Qdded) require replacement plans and SecOef approval .  ARNG concurs 
with this requirement, but believes the most reasonable reading of a transfer "from th e  
Reserve Component" i s  a transfer from one component to another component not 
simply from one unit to another unit Within the same component. For this and other 
reasons, ARNG had reasonably interpreted the previous Directive as not requiring 

SecDef approval, MOAs, or replacement plans for pre-mobilization transfers between 
ARNG units or any other internal ARNG purposes where the equipment remained under 
the control of the ARNG. Accordingly, ARNG does not concur witll the DODIG finding 
that 203,929 pieces of equipment (cited on page 5 of the report) required proposal and 
replacement plans. However, ARNG agrees that replacement requirements should be 
reviewed and implemented as warranted IAW Recommendations 2.a.and 2.d. 

e. The ARNG's interpretation that an MOA process was not and is 
 OT JAG opi

not required for pre
mobllization transfers is compatible with the 2009 Army nion that the report 
cites in support of expanding the need for proposal plans to all transfers serving a 
mobilization purpose. The OT JAG opinion, dated 2goEC09, w<is issued in response to 

a request for a legal review of the OEF TPE EXORD #058-10 by HODA G3/5/7 
personnel. This opinion is purpose!Y narrow In scope and was rB!luested only to 
determine if legal concerns existed within DA EXORD #058-1O for OEF Equipment 
Guidance. The opin ion was not intended to provide guidance for ARNG T32 cross
levellng, for pre-mobilization or other internal purposes. Accordingly, it must be read in 
context of the specific EXORD being reviewed and the underlying concern that ARNG 
and USAR was losing its equipment to meet the long-term needs of contingency 
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operations.1 Although the opinion, (a short email) which was provided to the ARNG. 
states "intra component transfers must also comply with DoDD 1225.6,• compliance 
could be fully achieved by following paragraph 3.5 procedures once a unit was 
mobilized. It did not necessarily mean SecDef approval and an MOA (paragraph 3.4 
procedures) were required for intra-ARNG transfers prior to mobilization. 

f. The 2012 OoOI substantiates the ARNG perspective that SecDef approval and MOAs 
are not required for intra-component pre-mobilization transfers or any other internal 
transfer where ARNG maintains control of the equipment. The DoDI clearly states that 
a proposal p laa and SecDef approval Is required only for equipment transfers from an 
RC, which includes 'Withdrawals, reductions, or loans outside of the Re• (emphasis 
added) (par.4.e.(1)) ar)d "[e]quipment directed (inter or intra-component) by the Military 
Department or combatant commander to remain in a theater of ope rations beyond the 
original owning unit's rotation for an enduring mission requirement" (par. 4.e.(3). 
Significantly, the DoDI revision designates a separate and distinct process for 
maintaining transparency and accountability of equipment that stays within the same 
component through, among otherthings, EMRs (par. 4f. and Enclosure. 3 par 8.b). The 
DoDI also changed the old paragraph 3.5 requirement to clarify that no special approval 
processes would be required for withdrawa ls or transfers of equipment from one 
Reserve Component unit to another unit for the purposes of a mobi lized mission. First, 
the DoDI moved the equivalent section of the old paragraph 3.5 to the Enclosure for 
procedures for transfers from a Reserve Component to an other component (Enclosure 
2). More importantly, the DoDI changed the language from a discussion of transfers by 
one unit to another unit to now state, •once RC units are ordered to active duty 
(mobilized) in accordance with sections 12302 and 12304 , approval towithdrawal,
reduce, transfer or loan equipment from the RC to meet miss ion requirements ofthe 
mobilization may be delegated... " (Enclosure 2, par. 2 a.(1) (emphasis added)). 

1TheOTJAG opinionalso cited Section 349 of the National Oefense Authorization Act (NOAA) for Fiscal Veir 2008 
which required quartel1y reports from Secoet to Congress Identify withdrawals or diversionsofequipment from111I 
reserve wmponents unil.!l. 11owev"', thl•reporting requirement, which was •P cillcally rcpo led via Settion 332 of 
me FYlt llDAA, did not crene an obligation for SecOef approval ofsuch sub-component, unit lranife<S. 
Addlliona!ly,the Stnate Anned Services Committee eYplalned in Its r ort ac.companylng die FY U NOAA that: 
'itle 1ntenlorsecl!On 349 al the limeOfUS e<l&ctmcnt WO> lo provide OVC t Of equipmonttronsfers OU! Of the 
reserve cumponents In support of the growlne requirement ofOpetatlO<ls Iraqi F<eedom and Enduring Freedom. 
Since thattime, operational eql.'lpment demands have largely stablftzed and plans for U.S. forces drawoownfro"1 
Iraq render this qu rterly report less relevant.Additionally, lnformollon pro-.idcd to Congress by the Department 
In the annual National Guard and Reserves Equipment ReJJOrt and In Quart·erly Readiness Reports lo Congress 
allowsufficient Insight for oversight of reserve comp0nen1 equipment Issues.• (U.S. Senate Committee on Armed 
Services Report on National DefenseAu!l1orlza!lon Aa for Asal Ytiar 2011, p. 108. Within ooo, .i1nllarin:slghr 
and ac:co ntabillty over unit-leveltransfers vJII continue to be idiieved by the ouarterly EMlb IAW the OODI 

���,3B!'11' 
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2. Recommendation 3b: Create implementing guidance to follow the policies issued by 
the Assistant Secretary of Defense for Reserve Affairs regarding the accountability of 
replaced equipment referenced in Recommendation 1.d. 

ARNG Response: CONCUR. 
Once these policies are issued by ASD(RA), ARNG will draft correlative implementing 
guidance. 
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